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Research on the Setting and Management of Equity in

Technology-based SMEs

Abstract

As China enters the 14th Five-Year Plan period, more emphasis is placed on quality development and
innovation has become an important keyword,.Science and technology-based small and medium-sized
enterprises are the birthplace of China's science and technology innovation and an important driving force to
promote industrial transformation and upgrading and economic development. The setting and management of
equity is the foundation for the survival and development of an enterprise, Technology-based small and
medium-sized enterprises have the characteristics of high technology content, high income and high risk. The
importance of reasonable equity setting and follow-up management of equity is self-evident and has become
the key issue for their development.

This paper takes the technology-based SMEs as the research object, and uses the methods of literature
research, comparative research and case analysis. Firstly, it explains the relevant theories, and defines the
concept of technology-based SMEs, equity setting and equity management; Then, according to the
development characteristics of technology-based SMEs, this paper analyzes the principle of risk minimization
and the principle of sustainable development in the equity setting of technology-based SMEs, and summarizes
the types of typical equity structure, as well as the equity incentive and equity financing of equity management;
Finally, introduce the case of start-up enterprises in the UAV industry, follow the general idea of “equity
proportion design - shareholder constraint and exit mechanism - equity incentive scheme” to analyze the
application of equity setting and management scheme, draw relevant conclusions, and put forward
optimization suggestions from the aspects of entrepreneurs, entrepreneurial teams and government support of
small and medium-sized scientific and technological enterprises.

This paper systematically combs the relevant theories of equity setting and management around the
technology-based small and medium-sized enterprises, and analyzes the case application of equity setting and
management scheme of UAV start-up enterprises, with a view to providing theoretical reference, practical
operation reference and beneficial supplement to relevant research for the design of appropriate equity
structure and management scheme of such enterprises, promoting the sustainable development of
technology-based small and medium-sized enterprises, so as to help China's technological innovation and lead

high-quality development.

Keywords: Technology-based SMEs; Equity Setting; Equity Incentives; Equity Structure Optimization
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